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Circular No. 1/ 2013

Rate of Return Assumptions for Life Insurance and Family Takaful Illustrations.
For the vear 2013

Reference is made to Clause 5.1 & 7.2 of the “Guidelines for Life Insurance and Family Takaful
Nlustrations — 2009”, issued via Circular No 39/2009 dated December 24, 2009,

Life insurance and family takaful companies use three growth rate scenarios to demonstrate projected
benefits to the potential policyholders. SECP specifies these scenarios based on long term interest rate
outlook prevalent in the country. It was felt necessary to revise these scenarios as the interest rates
have been gradually decreased in the country. Accordingly, the growth rates scenarios for Life
insurance and Family takaful illustration have been decided by the SECP to be 7%, 9% and 11% for
the year 2013,

All new illustrations on or after 1" February 2013, should be made on these scenarios. All Life
insurance and Family takaful companies are required to submit sample illustration for each product to
the SECP on or before the above date.
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